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Capital Market Rev

Third Quarter 2013

x The postponement of tapering by the Federal Reserve led to broad increases in the major indices during the third quarter. The
delay helped boost the S&P 500 total return index, which rose 5.2% in the third quarter.

X The postponement of tapering also increased sentiment for emerging market equities. The MSCI EM Net Return Index rose
5.8% during the third quarter.

x An improved European outlook also lifted Europe ex-UK in the third quarter, where equities rose 14.4%.

x Despite the lack of Federal Reserve tapering, the euro rose 4.1% against the dollar in the third quarter. The re-election of
German Chancellor Angela Merkel in September may have provided a boost to sentiment for the euro.

X The State Street Investor Confidence Index® (ICI) measures risk appetite by analyzing buying and selling patterns of
institutional investors. While confidence increased among Asian and European institutions, weaker appetite in the North
American region drove the Global ICI lower 3.5 points to 101.4 in September, but it still remained above the neutral level of
100.

x For the period ending 9/30/13, the one quarter returns for, respectively, the NAREIT Equity index and the NCREIF Property
index (one quarter lag), were -3.1% and 2.9%; one year, 5.9% and 10.7%,; three years, 12.3% and 13.1% and five years, 5.7%
and 2.8%.

X It has now been more than four years since March 9" of 2009 when the S&P 500 index closed at 676.53. Since then, prices
of “core” assets have rebounded to near peak levels; in the public markets, equity and debt capital raising for REITs has
eclipsed the 2004 to 2007 period.

x With the Fed considering an increase in rates, there are concerns about the potential impact on real estate. When the index of
pending home sales fell 5.6% in September (after a 1.6% decrease in August), many pundits pointed to mortgage rates that
reached two-year highs. This may have an impact when the Fed meets to determine where rates are headed later this year
and 2014.
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U.S. Equity Market

X

U.S. equities, as measured by the S&P 500 total return index, rose 5.2% during the quarter as the
Federal Reserve postponed the onset of the tapering of quantitative easing.

Technology stocks outperformed, with the NASDAQ returning 10.8% in Q3.

Small caps, as measured by the Russell 2000 index, also had a strong quarter, rising 10.2%.
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U.S. Equity — Russell 3000

x  Diminished Fed tapering fears helped boost most sectors; industrials rose 9.5% in
the third quarter, while materials stocks rose 9.9%.

X More defensive sectors were less in favor, with telecom falling 3.0% and utilities
rising only 0.8%.

x  Overall, the Russell 3000 index returned 6.3% during the quarter; the yearly return
was 21.6%.
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Developed Equity — MSCI EAFE (Net)

x  Improved Chinese growth metrics helped boost the Pacific ex-Japan index by 10.3% in the third
quarter.

x  Animproved European outlook also boosted Europe ex-UK in the third quarter, where equities
rose 14.4%.

x  Overall, the MSCI EAFE index rose 11.6% in the third quarter.
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Emerging Markets Equity — MSCI EM (Net)

x  Despite lagging developed Non-U.S. equity markets, emerging markets also received a boost

from the postponement of Federal Reserve tapering. The MSCI EM index rose 5.8% in the third
quarter, highlighting an improvement of capital flows to emerging markets.

X  On aregional basis, EM Europe and the Middle East outperformed, rising 9.6% in the third quarter.
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Currency Markets

X With improved sentiment in Europe, the euro rose 4.1% against the dollar in the
third quarter.

X  The U.S. dollar trade-weighted index, which measures the dollar's movement
against a basket of currencies, fell 3.5% in the third quarter.

x  Abenomics has helped weaken the yen over the past year; the yen rose 0.9% in
the third quarter but has fallen 20.7% on a yearly basis.
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U.S. Bond Market Returns — Barclays Capital Aggregate

X The postponement of tapering led to broad increases in fixed income asset returns. Treasury bonds
rose 0.1% in the third quarter, while lower quality credits increased at a faster rate.

x  Lower-rated corporate bonds outperformed, with BAA rated securities returning 0.8% in the third

quarter.
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Style & Capitalization Returns

x  Equities in EAFE outperformed, rising 11.6% during the quarter. However, emerging market equities underperformed on a relative basis in the third quarter,
as investors remained hesitant given the potential impact of tapering on EM assets.

x  Small cap equities in the U.S. outperformed, with small cap growth stocks rising 12.8% in the third quarter.

x  Overall, non-U.S. equities rose 10.1% in the third quarter.
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Executive Performance Sum

Third Quarter 2013

z The composite fund returned 5.3% in the third quarter of 2013 and ranked in the 26" percentile among other $250mm-$1B public
funds (4.6% median). The fund beat its policy index (5.0%) during this time period. Longer term, the three- and five-year returns
of 9.9% and 7.4%, ranked above and below the median among its peer public plans (9.8% and 7.9%, respectively).

z Third quarter results were enhanced by the following factors:

1. The Mellon Tangent Added Fund surpassed its benchmark, the S&P 500 Index (6.1% vs. 5.2%) and ranked in the 48"
percentile among large cap core managers. It was helped by its extended long exposure to S&P 500 equity.

2. The Mellon Large Growth Index Fund returned 8.1% for the quarter. The Fund matched the Russell 1000 Index but ranked
below the large cap growth manager median (8.9%).

3. The Mellon Large Value Index Fund (4.0%) slightly led the Russell 1000 Value Index return (3.9%) but was behind its
median large cap value manager return of 5.2%.

4, EARNEST Partners (10.2%) was on par with the MSCI ACWI ex-US Index and ranked 45" among ACWI ex-US Core
equity managers (median of 10.2%). The portfolio carried an overweight to Austria and select UK investments (helped).
EARNEST also carried weak stocks in India, Hong Kong and Germany (hurt). Over three years, EARNEST (7.9%) was
surpassed by its benchmark (8.5%).

5. GMO'’s return of 12.4% out-performed the MSCI EAFE Index return of 11.6%. It placed above the median among EAFE
core equity managers (11.3% median). It carried select French and Japanese investments, a position in Spain and a value
tilt. Three-year results led the benchmark (10.6% vs. 9.0%). International small cap manager UBS was replaced by
Copper Rock in September. Copper Rock’s benchmark will be the MSCI World ex US Small Cap Index.

6. The AXA 3.0% return surpassed its benchmark, the BofA ML US High Yield Master Il Index (2.3%) and ranked in the top
quartile among high yield managers, median return of 2.3%. The portfolio’s underweight to the lower yielding, interest rate
sensitive portion of the market was a positive attribute to performance, as was the overweight to the higher yielding, more
equity-like portion. Three year returns fared better than its benchmark (10.7% vs. 8.9%).

STRATEGIC INVESTMENT SOLUTIONS, INC. 3DJH
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Executive Performance Sum

z

Third Quarter 2013

7. Barrow Hanley’s 0.7% return beat its benchmark return of 0.6% and ranked in the second quartile among core bond
managers, with a median return of 0.7%. The portfolio’s overweight to financials, security selection within the ABS and
industrial sectors and focus to the A quality sector boosted relative returns. Effective 6/1/2013, the Barclays Aggregate
Index was linked to its prior benchmark. BH was up 3.6% for three years while its benchmark was up 3.2%.

Third quarter results were hindered by the following factors:

1. WHYV, 9.5%, trailed the median small cap equity manager (10.4%) and the Russell 2000 Index (10.2%). Below par stock
selection in the Info Tech (Earthlink, Interdigital, Rovi) and Healthcare (Vivus, NxStage Medical, Team Health Holdings)
sectors, dampened performance. Three-year returns were behind its benchmark (18.0% vs. 18.3%). An additional small
cap manager, PanAgora was funded in September.

2. The Wells Capital portfolio returned 5.5%, ranking in the 53 percentile among emerging market managers (median of
5.7%). The MSCI Emerging Markets Index was up 5.9%. The consumer staples, energy, industrials and materials stock
selection and cash drag were the largest detractors to performance. One-year relative results were good for Wells (4.1%
vs. 1.3%).

3. The Real Estate Composite added 2.6%, while its blended benchmark, the 75% NCREIF ODCE/ 25% FTSE NAREIT
Developed Index appreciated 3.3%. European Investors lagged the FTSE NAREIT Developed Index (1.9% vs. 2.4%).
UBS Trumbull Property was behind the NCREIF ODCE Index (2.8% vs. 3.6%).

4, The Private Equity Composite carried a quarterly time-weighted rate of return (one-quarter lagged) of 2.0% while its
benchmark, the Russell 3000 +3% Index 1Q Lag appreciated 2.7%. Adams Street gained 0.9%. Invesco IV (2.6%) fared
better. Pantheon I, Il and Secondary carried quarterly returns of 3.4%, 0.9% and 2.5%, respectively. Invesco VI was
funded in July.

STRATEGIC INVESTMENT SOLUTIONS, INC. 3DJH
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Perfor ce Summ

Periods Ending September30, 2013

Since Since
Since Inception Inception
Market Value 3Mo Rank YTD Rank 1Yr Rank 2Yr Rank 3Yr5WankRank 7Yr Rank 10Yr Rémseption**Rank** Date***

Total Fund * 588,871,199 5.3 26 10.0 48 129 31 145 48 9.9 45 7.4 ® 86 6.5 85 8.3 Dec-94
Policy Indéx 50 35 107 31 132 27 155 29  10.7 19 8.2 44 5.2 46 6.7 69 5.6
IFx Public DB $250mm-$1B Gross Median 4.6 9.6 .8 11 144 9.8 7.9 5.2 7.1 8.3
US Equity 196,632,559 6.9 50 232 27 248 21 259 53 164 69 10.6 660 63 8.2 62 9.3 Dec-94
US Equity Custom Iidex 6.6 62 217 62 220 70 260 52 169 49 106 58 6.1 58 8.1 65 9.4
IFx All DB US Eq Gross Median 6.9 22.1 22.9 26.1 68 1 108 6.3 8.5 9.5
Mellon Tangen 49,812,931 6.1 48 241 11 24.1 11 Dec-12
Mellon Tangent 4 ne 6.1 24.1 24.1
S&P 500 Index 5.2 71 19.8 62 19.8 62
eA US Large Cap Core Equity Gross Median 6.0 5 20 20.5

Large Cap Growth

Mellon Large Growth 51,145,788.1 64 209 53 19.3 62 242 50 17.0 41 121 7% 48 7.9 69 9.2 67 Mar-03
Mellon Large Growth - net 8.1 20.8 19.3 24.1 16.9 12.0 7.5 7.7 9.1
Russell 1000 Growth Index 8.1 64  20.9 53 19.3 63 241 51 169 41 121 35 7.6 49 7.8 70 9.2 67
eA US Large Cap Growth Equity Gross Median 8.9 21.1 20.1 24.1 26. 11.3 7.5 8.4 9.

Large Cap Value

Mellon Large Value 49,691,3234.0 81 205 63 223 60 266 41 16.3 47 89 4B 85 8.1 73 9.5 77 Mar-03
Mellon Large Value - net 4.0 20.5 22.3 26.5 16.2 8.8 4.2 8.0 9.4
Russell 1000 Value Index 3.9 82 205 64 223 60 265 43 162 48 8.9 77 4.2 86 8.0 74 9.4 77
eA US Large Cap Value Equity Gross Median 52 14 2 235 25.9 5. 10.0 5.9 8.9 10.4
Small Cap
PanAgo?a 20,000,000 Sep-13
PanAgora - net
WHV 25,982,520 9.5 62 286 52 329 44 275 83 18.0 74 12.0 94 48 134 14 13.2 17 Mar-97
WHYV - net 9.3 27.9 31.9 26.5 17.0 11.1 8.2 12.6 12.3
Russell 2000 Index 10.2 53 277 60  30.1 68 310 59 183 70 11.2 82 7.2 80 9.6 85 8.6 93
eA US Small Cap Equity Gross Median 10.4 288 322 32.1 19.9 13.5 8.9 11.4 11.6

* Managers are ranked against the eVestmenfeédijestgle universes. Asset class compositekeat@gainst the InvestorForce (IF) universes.

** Since inception returns and ranks are bhedtisdfutl quarter of performance.

*** Since inception date denotes last day nfithe mo

* As of 7/1/2013, Policy Index is 25% RusseiPa0Rssell 2000 / 24% MSCI ACWI ex US / 298ABgrelgaite / 5% ML HY 11/ 6% NCREIFODCE / ERRATSEREIT Dev / 5% Russell 3000 + 3% 1QL.
2 As of 6/1/2013, 86% Russell 1000 / 14% Russéls20001/1995, 100% Russell 3000.

® Funded on 9/26/2013.
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Market Value

International Equity

International Equity Custom®Index
IFx All DB ex-US Eq Gross Median

Copper Ro&k
Copper Rock - net
MSCI World ex USA Small Cap
eA EAFE Small Cap Equity Gross Median

EARNEST Partners
EARNEST Partners - net
Earnest Custom Irfdex
eA ACWI ex-US Core Equity Gross Median

GMO
GMO - net
MSCI EAFE Gross Index
eA EAFE Core Equity Gross Median

Wells Capital
Wells Capital - net
MSCI Emerging Markets Gross Index
eA Emg Mkts Equity Gross Median

Fixed Income
US Fixed Income Custom index
IFx All DB US Fix Inc Gross Median

AXA
AXA - net
BofA Merrill Lynch US High Yield Magter II T
eA US High Yield Fixed Inc Gross Median
Barrow Hanley
Barrow Hanley - net

Barrow Hanley Custom fdex
eA US Core Fixed Inc Gross Median

3 Mo

157,565,801 9.3 72
10.2 50
10.1

20,968,931

61,029,7000.2 45

10.0
10.2 50
10.2
55,143,349 12.4 32
12.2
11.6 44
11.3
20,423,821 55 53
5.3
5.9
5.7

155,730,409 1.2 13

0.8 35
0.7
32,027,334 3.0 9
29
2.3 57
2.3
123,703,075 0.7 34
0.7
0.6 65
0.7

Rank

Periods Ending September 30, 2013

Since Since
Since Inception Inception
YTD Rank 1Yr Rank 2Yr Rank 3Yr5¥WankRank 7Yr Rank 10Yr Rarkception®* Rank**  Date***
102 70 188 49 170 62 8.1 34 7.8 xH B 9.1 41 5.9 Dec-98
12.4 42 19.7 40 16.9 64 7.5 48 6.0 64 2.3 67 8.1 65 4.4
11.6 7 18. 17.8 7.4 6.6 3.0 8.8 6.1
Sep-13
9.2 88 193 52 170 86 7.9 71 100 17 4.8 15 Jun-08
8.7 185 16.2 7.1 9.2 4.1
15.1 20 22.7 19 18.4 62 8.5 52 6.6 80 1.7 80
5 12. 19.4 19.1 8.6 7.9 2.7
17.3 48 25.5 48 19.7 80 10.6 54 A3 7 1.0 52 Dec-07
16.8 24.7 18.9 9.9 6.6 0.4
16.6 61 24.3 58 19.2 83 9.0 87 6.9 83 -0.2 B
17.2 25.3 21.510.7 8.1 1.0
-11 39 4.1 50 1.4 60 Mar-12
-1.8 3.1 0.4
47 -4.1 70 3.3 7 -0.2 70
-2.2 4.0 2.0
-0.4 23 0.5 25 4.8 25 4.9 30 5.6 81 £2 49 91 6.1 Dec-94
-1.9 66 -1.7 71 1.7 87 2.9 85 5.4 83 5.1 79 4.6 81 6.3
-1.4 -0.8 33 4.1 7.1 59 52 6.8
6.7 10 100 13 146 18 107 12 11.2 10 Mar-10
6.4 9.6 14.1 10.3 10.8
38 & 71 54 129 55 8.9 68 9.5 69
1 4. 73 12.9 9.3 9.9
-2.0 82 -1.7 80 2.7 51 3.6 46 4.8 51 Mar-10
-2.1 -1.9 2.5 3.4 4.5
-2.4 92 -2.1 91 1.8 84 3.2 69 4.5 70
-1.6 1 -1. 2.7 35 4.8

* As of 7/1/2013, 100% MSCI AWCI ex US. As @f 88%20ASCI EAFE / 17% MSCI Emerging Markbts1899f 100% MSCI EAFE.

® Funded on 9/5/2013.

S As of 7/1/2013, 100% MSCI ACWI ex US. As 8f 1002004SC| EAFE.
7 As of 6/1/2013, 85.29% Barclays Aggregate MI4HY%. As of 4/1/2013, 70.58% Barclays Agleda%é ML HY 11 / 14.71% BC US TIPS.
8 As of 6/1/2013, 100% Barclays Aggregate. 281,42/8% Barclays Aggregate / 17.2% BC US TIPS.
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Performance Summ

Periods Ending September 30, 2013

Since
Market Value 3Mo Rank YTD Rank 1Yr Rank 2Yr Rank 3Yr5WankRank 7Yr Rank 10Yr Rémkeption*™* Rank

Real Estate Composite 40,245,1552.6 63 6.5 72 9.9 66 118 54 112 83 &85 15 47 8B 14 8.7 Mar-99
Real Estate Custom Ifdex 33 41 9.2 44 12.7 25 145 17 125 56 33 16 55 2 8.6 7 85
IFx All DB Real Estate Gross Median 3.0 8.9 10.7 11.9 13.2 0.4 2.6 6.1 6.9
European Investors 8,310,3761.9 67 1.2 88 9.0 74 18.2 73 9.6 35 10.3 3 4.1 Mar-08
European Investors - net 17 0.5 8.1 17.1 8.5 9.2 31
European Investors Custom'fhdex 2.4 53 4.9 20 109 44 204 45 105 12 7.0 48 25
Global Real Estate MStar MF Median 2.5 3.6 3 10. 199 9.1 6.7 2.6
UBS Trumbull Property 31,504,779 2.8 57 8.0 60 101 62 7203117 72 2.2 25 45 14 7.9 18 8.5 Mar-99
UBS Trumbull Property - net 2.5 7.2 9.1 9.3 10.6 11 33 6.6 7.2
NCREIF ODCE 36 30 104 15 130 20 123 45 143 31 47 13 65 1 9.4 6 10.1
IFx All DB Real Estate Gross Median 3.0 8.9 10.7 11.9 13.2 0.4 2.6 6.1 6.9
Other Real Estate 430,000
Private Equity Composite 25,949,5482.0 28 10 95 43 99 15 95 8.6 70 3.6 89 17 5 6.2 Jun-05
Russell 3000 + 3% 1Q Ldfged 2.7 22 285 1 29.6 1 33.0 1 23.4 1 16.3 1 114 10 12.3
IFx All DB Private Equity Net Median 0.1 5.3 86 7.7 10.3 6.8 7.8 8.4
Adams Street 8,076,188 0.9 8.6 7.8 9.8 13.9 6.5 8.7 8.7 Sep-05
Invesco IV 6,486,062 2.6 -11.4 -17.6 4.4 7.6 3.7 8.4 6.7 5 Jun-0
Invesco Vi 1,366,277 0.0 Jun-13
Pantheon | 3,711,461 34 2.6 1.4 2.7 8.1 3.9 6.3 3.3 Dec-05
Pantheon Il 1,187,204 0.9 10.2 6.6 5.4 Dec-11
Pantheon Secondary 5,122,35&.5 -2.3 -4.8 -1.8 3.7 -0.5 - 6.1 Jun-07
Cash 9,836,002 0.0 0.2 0.2 0.1 0.7 3.6 7.0 5.7 5.7 Sep-03
Treasury Cash 2,911,725

9 As of 1/1/2010, 75% NCREIF ODCE / 25% FTSE &laRipEdDAs of 1/1/2002, 100% NCREIF Property.

05 of 1/1/2010, 100% FTSE NAREIT Developddl/2008f 100% FTSE NAREIT Global.
™ As of 1/1/2010 is 100% NCREIF ODCE. As ofi4/10800NCREIF Property.

12 As of 4/1/2013, 100% Russell 3000 + 3% 1Q As@§adL/2005, 100% S&P 500 + 5% .
**Funded 7/1/2013.
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